EXECUTIVE SUMMARY

The Busol Forest Reserve is source of domestic water supply of 21 Baguio City barangays. The study aimed 1) to determine the level of awareness of Baguio City water users on the importance of watersheds in ensuring a sustainable water supply; 2) to estimate the WTP for improved management of their watersheds to sustain domestic water supply of Baguio City; 3) to identify significant factors affecting WTP, and 4) develop a mechanism by which a fund for improved watershed management will be collected and utilized. The study used contingency valuation survey for data collection and descriptive statistics, parametric, and non-parametric statistical estimations were used to determine WTP of respondents. Results of the study showed that respondents are willing to pay monthly users’ fee ranging from P25.00 to P56.00 per household according to volume of water used. The respondents’ willingness to pay was affected by water payment, bid price and income. Nonwillingness to pay is attributed to income constraints. The mechanism developed is for the fee to be collected through the monthly water bills according to volume of water used, deposited in a 2 Fig. 1. Map of Baguio City showing study site, pre-testing sites and the Busol Forest Reserve. trust fund by the Baguio Water District and used solely by the City for the protection and management of the remaining existing forest cover of the Busol Forest Reserve. 
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